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SUBJECT:CONTINENTAL GRAIN WHEAT SHIPMENTS 

REE: STATE 035191 

1. EGGER REPORTS CONTINENTAL GRAIN HAS DECIDED TO DIVERT 
ONE OF THE TWO WHEAT SHIPMENTS DUE KINSHASA NEXT FEW DAYS 
BUT IS PROCEEDING WITH SHIPMENT NOW LOADING. LATTER WOULD 
REACH KINSHASA EARLY APRIL AND COULD BE DIVERTED EN ROUTE 
IF SATISFACTORY FINANCIAL ARRANGEMENTS CANNOT BE MADE. 

2. UPON RECALCULATION, EGGER REPORTS THAT WHEAT PRESENTLY 
IN STOCK IN ZAIRE (13,000 TONS) PLUS SHIPMENT TO BE 
UNLOADED NEXT EEW DAYS (6600 TONS) IS SUEFICIENT TO SUPPLY 
NORMAL PRODUCTION NEEDS EOR TWO AND ONE-HALE MONTHS, I.E., 
UNTIL AFTER EARLY APRIL ARRIVAL OF SHIPMENT NOW LOADING. 
THUS, DIVERSION OE ONE SHIPMENT SHOULD HAVE NO IMPACT ON 
MIDEMA OPERATION. 

3. MIDEMA REPS HAVE APPOINTMENT AT CENTRAL BANK EEBRUARY 19 
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TO DISCUSS FINANCING QUESTION. ACCORDING EGGER, THEY WILL 
OEFER 180-DAY DEFERRED LETTER OF CREDIT TERMS EOR EUTURE 
SHIPMENTS (PRESUMABLY EOR DURATION ZAIRE'S FINANCIAL PINCH) 
IN RETURN EOR CENTRAL BANK ASSURANCE THAT PAYMENT OE 
6 MILLION DOLLARS EOR WHEAT ALREADY DELIVERED WILL BE MADE 
AS IT COMES DUE (1.5 MILLION DOLLARS UPON DELIVERY OE 
SHIPMENT ARRIVING NEXT FEW DAYS, ADDITIONAL 2.8 MILLION 
DOLLARS WITHIN NEXT 60 DAYS, AND FURTHER 1.6 MILLION 
DOLLARS OVER NEXT 6-8 MONTHS). NET EEEECT OE DEEERRED 
PAYMENT FOR NEW SHIPMENTS, ACCORDING TO EGGER, WOULD BE TO 
CUT ZAIRE'S WHEAT PAYMENTS FOR 1975 ROUGHLY IN HALF 
(FROM ABOUT 22 MILLION DOLLARS TO 10 MILLION DOLLARS). 

WITH CENTRAL BANK GUARANTEE, CONTINENTAL WOULD HOPE TO BE 
ABLE TO EIND U.S. BANK WILLING CONEIRM DEEERRED PAYMENT 
LETTER OF CREDIT. WE HAVE PUT EGGER IN TOUCH WITH 
EQUATOR BANK OE HARTFORD, WHICH IS CONSIDERING OEFERING 
SOME SHORT-TERM EXPORT-IMPORT COVER FOR ZAIRE AS AN 
INVESTMENT IN EUTURE GOODWILL. KISSINGER 
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